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UNIT -l (Chapter 1-4)
What is meant by Public Finance? Differentiate between public finance and private finance. Also

explain its scope and importance.
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Critically examine the principle of maximum social advantage.
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Discuss the role of the government in a market economy.
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Discuss the concepts of market success and market failure. What are the main sources of market

failure?
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UNIT -II (Chapter 5-8)

Define public revenue. What are the various sources of public revenue? Explain.
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Define a tax. Explain the major characteristics of a good tax system. Also, explain the various canons
of taxation.
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Define taxable capacity. Discuss the factors, which determine the taxable capacity of a country.
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Explain the main effects of taxation.

F & YT YeTGl hT AT RIS

Distinguish between direct and indirect taxes. Give their merits and demerits.
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What is the difference between impact and incidence of a tax? Discuss the factors, which determine

the incidence of taxation.
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UNIT =llIl (Chapter 9-10)
Define public expenditure. What is its importance? Discuss the causes of its growth in recent years.
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What are the canons of public expenditure? Explain the effects of public expenditure on production,

consumption, distribution and employment.
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Distinguish between public debt and private debt. Explain the various sources of public debt.
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Discuss the types, role and burden of public debt.
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UNIT IV (Chapter 11-13)
Define fiscal policy. What are its main objectives? Explain the instruments of fiscal policy.

TSRS AT T aRATMT RAT| gHh JET 3827 4T 82 sipIT AMfd & ST - egre

HfaT|
Define government budget. Explain the objectives and components of budget.
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What do you meant by budget deficit? Briefly explain the different types of budget deficit.
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What do you understand by federal finance? Explain the present arrangements regarding division of

financial resources between centre and state in India.
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What are the main functions of Finance Commission in India? Describe the main recommendations

of the latest Finance Commission.
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